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Company Name

Performance as on 01/08/18

 3Yr
 Returns (CAGR)

 5Yr

(Dec 2018 future contract) (Sep 2018 future contract)

   CPM (Rs)   Target (Rs)

UAE Round Up

37,556.16   11,360.80  25462.58           7812.01       68.52 $1223.20 $68.49

YOUR TRUSTED PARTNER IN WEALTH CREATION

Source: Geojit Financial Services Ltd.

Sundaram Rural & Cons  Thematic    16.31  24.00

HDFC Mid-Cap Opp Midcap 13.74  28.54

SBI Magnum Multicap Flexicap        12.11  23.13

ICICI Pru Equity & Debt Balance           10.58  18.82

ICICI Pru Bluechip Largecap      11.13  18.38

Triveni Turbine Ltd 119 131

Company Name
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UAE begins 'visa amnesty' for migrant workers
Government says those who entered the UAE 
illegally or overstayed their visas and who come 
forward by October 31 will not be fined or 
charged.

Dubai says to trial new traffic management 
system in September. Traffic Incidents Manage-
ment Scheme will be put in place along 70km of 
the Sheikh Mohamed bin Zayed Road for one 
year.

UAE startups dominate deal flow in Mena region. 
The surge in deals continues to come from 
e-commercethe rights of other parties.
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Index     Started Week        Ended Week    Change   Change%      YTD %

 DJIA        25451.06                    25462.58           11.52                  0.0                    3.0

Nasdaq           7737.42                        7812.01           74.59                 1.0                  13.2

S&P 500          2818.82                        2840.35           21.53                 0.8                    6.2

Profit booking, tepid global cues and RBI’s rate hike decision moved the Indian market lower during the 
week. 

For the week, Pharma index was up by 5%, PSU Bank index shot up by 4.7%, Energy index gained by 
3.5%, Metals index was up by 2.5%, Realty index was up by 1%, Bank Nifty ended almost unchanged, 
FMCG index gained by 2.2%, Infra index edged higher by half a percent and IT index too gained by a 
percent. On the other hand, Auto index was down by a percent.
 

Stocks climbed this week as investors digested the Fed's latest policy directive and Apple's (AAPL) quarterly 
earnings report, which helped boost the company's market cap above the unprecedented $1 trillion mark. 
The S&P 500 advanced 0.8%, and the tech-heavy Nasdaq rose 1.0%. The Dow lagged though, adding just 
0.1%.

The Fed left interest rates unchanged as expected on Wednesday, keeping its target range at 1.75% to 
2.00%, and characterized the economy as strong, signaling that the central bank is still on track to raise rates 
two more times this year. The next rate hike will likely come in September.

Overseas, the Bank of Japan and the Bank of England also held policy meetings this week. The BoJ decided 
to leave its ultra-loose monetary policy intact, but the BoE voted to raise rates for just the second time in a 
decade and surprised some by saying it anticipates raising rates further despite the looming uncertainty 
over Brexit.

In Washington, President Trump ordered his top trade representative to consider increasing proposed 
tariffs on $200 billion worth of Chinese goods to 25% from 10%. Beijing threatened to retaliate with tariffs 
on about $60 billion worth of American goods. The news didn't have much impact on U.S. markets, but 
China's Shanghai Composite lost 4.6% for the week, retesting a nearly two-and-a-half year low.
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PVR Ltd 1112 1293
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Liberalization initiated in 1991 marked the turning point for the Indian 
economy paving the way for sustained growth of the economy in the 
years that followed. The opening up of the  economy required          
structural changes in many sectors. As part of these structural reforms 
in all major sectors of the Indian economy, the financial sector too 
witnessed initiation of liberalization. Within the financial sector 
reforms, capital market was a segment that was subjected to sweeping 
reforms. A major capital market reform was the opening up of the 
mutual fund industry to the private sector. Earlier the industry was 
dominated by UTI, which was the monopolist in the industry for long, 
and the PSU insurance companies and some PSU banks. 

Private sector was allowed entry into the mutual fund industry in July 
1993 and the first fund was launched by Kothari Pioneer, a joint venture 
between Chennai based Kothari group and the US based Pioneer. 
Kothari-Pioneer was later sold to Franklin Templeton. 

Kothari-Pioneer deserves credit for introducing Daily NAVs and 
Monthly Portfolio Disclosures, which were path-breaking initiatives 
at that time. Kothari-Pioneer was followed by Morgan Stanley, JM 
and the Birlas. 

Some of the early schemes have done well. The two schemes 
started by Kothari Pioneer in December 1993 (now Franklin Temple-
ton Blue chip and Franklin Templeton Prima) have a fabulous track 
record of delivering 20.90 and 20.30 percent CAGR since inception. 
Morgan Stanley mutual fund which aroused huge market expecta-
tions disappointed with meager returns of 8.9 percent CAGR since 
inception. It is important to note that the oldest equity mutual fund 
scheme, UTI Master Share, has grown at 18 percent CAGR since its  
launch in 1986. This is good performance compared to the 14 
percent CAGR for Sensex and 6 percent CAGR for gold during this 
period.

Private sector 
Mutual Fund Industry 

@25: The best is yet to be

By Dr. V K Vijayakumar, 
Chief Investment Strategist, Geojit Financial Services Ltd.



25 years after the opening up, the industry has come a long way. Now 
the top players are the private sector majors like ICICI Pru, HDFC, Birla 
Sun Life and Reliance followed by SBI and UTI. The AUM of the indus-
try has grown to Rs 23 trillion, which is around 20 percent of the bank 
deposits in India. 

Though the growth of the industry has been impressive, it came in for 
severe criticism for proliferation of schemes through NFOs, which 
were easy to market, and mis-selling by distributors. 

The growth of the industry during the last 5 years has been very 
impressive. Poor returns from bank FDs and lackluster real estate 
market favored the growth of the industry. Campaigns like ‘Mutual 
Funds Sahi Hi’ and financial literacy initiatives from mutual funds and 
stockbroking companies came as a shot in the arm for the industry.

A big takeaway from mutual fund performance is that SIP is the ideal 
strategy for retail investors. SIPs have given excellent returns in the 
long run. Study of equity diversified funds with a history of more than 
10 years has shown that there is 94 percent chance of positive 
returns in 4 year SIPs, 90 percent chance of positive returns in 3 year 
SIPs and 84 percent chance of positive returns even in 2 year SIPs.  As 
the time horizon extends, the probability of high returns increases 
substantially.  

SIPs in equity funds have out-performed other asset classes by a wide 
margin. Data showing SIP returns during the last 20years from 
various asset classes is revealing. 

During this 20-year period systematic investment every month 

delivered 13 percent for Sensex, 11.38 percent for the worst perform
ing fund and a fabulous 25.16 percent for the best performing fund. 
15 equity mutual funds returned more than 20 percent CAGR. 
Compared to returns from fixed income and gold, this is excellent 
outperformance.

The best is yet to be
For the Indian mutual fund industry, the best is yet to come. Even 
though the industry has grown impressively in recent times, the 
potential is huge. Mutual fund penetration in India is even now very 
low with AUM at 10 percent of GDP compared to the global average 
of 55 percent. The share of mutual funds in financial savings also is 
very low at 2.9 percent compared to 40 percent in currency and 
deposits. The AUM of the industry grew by 18 percent a year during

 the last decade and is projected to grow at 20 percent a year during
the next 5 years. Going by the present trends the AUM of the industry 
can grow to around Rs 66 trillion by 2023, almost tripling from the 
present levels. As the Indian GDP grows from $2.5 trillion presently to 
around $ 5 trillion by 2025-26, corporate profits also are set to grow 
impressively. The historical average of corporate profits to GDP has 
been around 5 percent. This can translate into corporate profits of $ 
250 billion or Rs 17 lakh crores by 2025-26. Simply put, some 12 lakh 
crores of corporate profits are likely to be generated in India in the 
next around 8 years. This is an unprecedented historical opportunity 
for investors in India. The simple way to participate in this potential 
wealth generation is to invest in mutual funds, preferably through 
SIPs.  

                      Rs.1000 SIP in various Asset Class – Between Sep 1997 to Aug 2017
                                           (Total Amount Invested Rs.2,40,000)

“Going by the present trends the AUM of the industry can grow to around Rs 66 trillion by 2023, almost 
tripling from the present levels. 
This is an unprecedented historical opportunity for investors in India. The simple way to participate in this 
potential wealth generation is to invest in mutual funds, preferably through SIPs.”



Company Name New Category   
For 6 Mths Ended June 2018 

Previous Category
For 6 Mths Ended Dec 2017

Soon after SEBI’s directive to ensure uniformity in investment 
domain for mutual fund schemes, AMFI has released revised list of 
shares which falls under category of large caps, midcaps and small 
caps. This list will be effective for period July – December 2018. Full 
list of companies can be availed on AMFI’s website https://www.am-
fi i n d i a . c o m / r e s e a r c h - i n f o r m a t i o n / o t h e r - d a t a / -
categorization-of-stocks
Top 100 companies in terms of last 6 months average market capital-
ization falls in large caps category. Companies from 101 to 

250 falls in Midcap category and companies from 251 onwards are 
classified as small caps.

It is noted that this 6 monthly review in companies ranking and 
their categorization has sent many midcap companies into large 
caps while many large cap companies has fallen into midcap 
category. Therefore, respective mutual funds will have to realign 
their portfolios accordingly.

List of few re-categorized stocks are highlighted in table below.

Bandhan Bank Ltd (New Entrant) Large Cap ---
Biocon Ltd Large Cap Mid Cap
Hindustan Aeronautics Ltd (New Entrant) Large Cap ---
SAIL Large Cap Mid Cap
Shriram Transport Finance Large Cap Mid Cap
MRF Large Cap Mid Cap
Procter & Gamble Large Cap Mid Cap
Colgate Large Cap Mid Cap

ACC Mid Cap Large Cap
ABB Mid Cap Large Cap
PNB Mid Cap Large Cap
NHPC Mid Cap Large Cap
LIC Housing Finance Mid Cap Large Cap
REC Mid Cap Large Cap
Power Finance Corporation Mid Cap Large Cap
Vakrangee Ltd Mid Cap Large Cap
Graphite India Ltd Mid Cap Small Cap
Mindtree Ltd Mid Cap Small Cap
L & T Technology Mid Cap Small Cap
ICICI Securities (New Entrant) Mid Cap ---
HEG Ltd Mid Cap Small Cap
Hexaware Technologies Ltd Mid Cap Small Cap
Rain Industries Ltd Mid Cap Small Cap
Escorts Ltd Mid Cap Small Cap
Pfizer Ltd Mid Cap Small Cap
TV 18 Broadcast Ltd Mid Cap Small Cap
Dish TV Mid Cap Small Cap
Minda Industries Ltd Mid Cap Small Cap
EIH Ltd Mid Cap Small Cap

Many stocks get re-categorized from  Large cap to Midcap, 
Small Caps & Vice Versa in New List Issued By AMFI.



Answer to the last quiz, Q.Which of the following will not give 
investor the benefit of compounding? 
c)  Dividend Payout

Dubai Land Department (DLD) has revealed that real estate                
transactions in Dubai for the �rst half of 2018 (H1 2018) reached AED 
111 billion.

According to the report issued by DLD's Department of Real Estates 
Studies & Research, H1 2018 recorded a total of 27,642 transactions, 
18,191 sales worth about AED 40 billion, 7,668 mortgage transactions 
worth over AED 57.6 billion, and 1,783 other transactions valued at 
AED 13.4 billion.

Regarding the size of the investments, the report revealed that during 
H1 2018, the Dubai real estate market recorded 19,371 investments 
through 15,659 investors, totaling AED 37 billion. UAE nationals 
topped the list with 2,986 investments worth AED 6.8 billion, while 
Indian nationals ranked second — with investments that amounted to 
AED 5.9 billion through 3,218 investments — followed by Saudi Arabi-
ans whose investments were worth almost AED 3.7 billion through 
1,415 investments.

• Government decisions boosted investor con�dence and supported 
the attractiveness of the real estate sector

• Expo 2020 is close at hand, and developers in the market are express-
ing interest in aligning with the directives of the wise leadership to 
attract more investments.

Disclaimer:
(I)  Investments in Financial instruments are subject to market risks, please read the relevant risk disclosure documents before investing.
(II) Past performance does not guarantee returns in the future.
(III)  Barjeel Geojit Securities LLC (Barjeel Geojit) does not offer any products with guaranteed returns.
(IV) You are aware and agree that your personal information provided by you through this document and or any other means such as website, social media, campaigns, etc. will be used by Barjeel Geojit for regulatory and business purposes.
You permit Barjeel Geojit to update you the new offerings, changes and developments in the product offerings and regulatory environment
(V) Barjeel Geojit does not sell personal data to third parties and all reasonable steps are taken to ensure strict confidentiality.
(VI)  Barjeel Geojit facilitates you to trade in the Indian Stock Market with Geojit Financial Services Limited. All your trade dealings, rights / obligations as an investor, rights / obligations to remedies in NSE and BSE executed through Geojit Financial Services Limited will be governed by the prevailing relevant rules 
and regulation in India and dealt with by Geojit Financial Services Limited.
(VII) Barjeel Geojit  also facilitates promotion of Mutual Funds approved by Securities & Commodities Authority (SCA). However, an approval by SCA does not represent a recommendation to purchase or invest in the Funds. SCA and/or Barjeel Geojit are not liable for any default by any of the concerned parties in 
the Fund, in the performance of their tasks and duties, or for the accuracy and integrity of the data in the subscription prospectus and that the onus is on all the concerned parties identified in the relevant documents in accordance with the roles and functions of each one of them.

Thank you for the quick responses. The  right answer of the quiz was 
given by:
Mr. Shajil Kandy

REAL ESTATE ROUND UP

www.barjeel.ae
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Q.The market has been in the dumps for months. What's 
the smartest move?

A. Pull all your money out -- you don't want to lose any 
more.
B. Leave your accounts alone and stop making further 
contributions for now.
C. Buy while stocks are cheap.

Share the answer at reply@barjeel.ae

The answer to the question along with the Winners Name will be published in the next 
issue of Market Digest. All the best!

Congra
tulatio

ns!

Dubai: Tel: +971 4 3060900            Abu Dhabi: Tel: +971 2 4125000             Sharjah: Tel: +971 6  5932000               Al Ain: Tel: +971 3 7648100

Dubai real estate transactions in H1 2018

Solar Industries Ltd Small Cap Mid Cap
Alembic Pharma Small Cap Mid Cap
Sundaram Clayton Ltd Small Cap Mid Cap
Thomas Cook Small Cap Mid Cap
GE T & D India Ltd Small Cap Mid Cap
Bata India Ltd Small Cap Mid Cap
India Bulls Real Estate Ltd Small Cap Mid Cap
Blue Dart Small Cap Mid Cap
Manappuram Finance Small Cap Mid Cap
Mahanagar Gas Ltd Small Cap Mid Cap
Kajaria Ceramics Ltd Small Cap Mid Cap
Gujarat Fluorochemicals Small Cap Mid Cap
Mahindra CIE Automotive Small Cap Mid Cap
Akzo Nobel India Small Cap Mid Cap
Aster DM Healthcare (New Entrant) Small Cap ---
IDFC Ltd Small Cap Mid Cap

Company Name 
New Category   
For 6 Mths Ended June 2018 

Previous Category
For 6 Mths Ended Dec 2017

Source- Dubai Land Department.


